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BF Biosciences Limited
Statement of Financial Position
As at 30 June 2022

2022 2021 2022 2021
Note Rupees Rupees Note Rupees Rupees

EQUITY AND LIABILITIES ASSETS
Share capital and reserves Non-current assets
Authorized share capital
25,000,000 (2021: 25,000,000) ordinary Property, plant and equipment 12 2,135,029,510 1,034,283,303

shares of Rs. 10 each 250,000,000 250,000,000 Long term deposits 4,827,000 4,827,000
Issued, subscribed and paid up capital S 190,000,000 190,000,000 2,139,856,510 1,039,110,303
Equity portion of convertible loan 132,704,377 76,272,590
Unappropriated profits 1,502,448,341 1,200,365,229

1,825,152,718 1,466,637,819

Current assets
Non-current liabilities

Stores, spare parts and loose tools 13 73,708,639 41,984,179
Long term loan - secured 6 1,537,069,424 873,060,571 Stock in trade 14 332,840,650 314,173,383
Deferred grant 7 331,334,784 172,670,805 Trade debts 15 52,708,453 202,489,864
Deferred taxation 8 26,550,021 15,992,223 Loans and advances 16 15,222,307 27,51 81225
1,894,954,228 1,061,723,599 Deposits, prepayments and other receivables I7 198,545,196 27,277,175
Short term investments 18 1,299,583,607 821,541,126
Current liabilities Advance Income tax - net 110,933,295 98,973,632
Cash and bank balances 19 211,672,728 421,690,544
Current portion of: -
- Long term loans - secured 6 57,647,367 16,320,054 2,295,214,875 1,955,648,128
- Current portion of deferred grant 7 76,405,325 29,052,049
Trade and other payables 9 394,282,308 401,737,857
Contract liabilities 10 23,457,497 12,547,655
Short term borrowings 20 149,347,843 -
Mark-up accrued on borrowings 13,824,098 6,739,398
714,964,438 466,397,013
Contingencies and commitments 11
4,435,071,385 2,994,758,431 4,435,071,385 2,994,758,431

The annexed notes from | to 39 form an integral part of these financial statements.
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BF Biosciences Limited

Statement of Profit or Loss
For the year ended 30 June 2022

2022 2021
Note Rupees Rupees
Revenue - net 21 1,520,702,614 1,754,798,146
Cost of goods sold 22 (1,062,929,536) (958,331,033)
Gross profit 457,773,078 796,467,113
Administrative expenses 23 (42,105,443) (40,610,029)
Selling and distribution expenses 24 (145,015,171) (111,943,099)
Other expenses 25 (28,423,347) (42,734,845)
Other income 26 172,149,685 69,698,089
Operating profit 414,378,802 670,877,229
Finance cost 27 (65,618,568) (25,269,864)
Profit before taxation 348,760,234 645,607,365
Taxation 28 (41,782,476) (37,615,399)
Profit after taxation 306,977,758 607,991,966
Earning per share - basic and diluted 29 16.16 32.00

The annexed notes from 1 to 39 form an integral part of these financial statements.
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BF Biosciences Limited

Statement of Comprehensive Income
For the year ended 30 June 2022

2022 2021
Rupees Rupees
Profit after taxation 306,977,758 607,991,966
Items that may or may not classify to profit or loss
Other comprehensive income for the year - -
Total comprehensive income for the year 306,977,758 607,991,966

The annexed notes from 1 to 39 form an integral part of these financial statements.
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BF Biosciences Limited

Statement of Cash Flows
For the year ended 30 June 2022

2022 2021
Note Rupees Rupees
Cash flow from operating activities
Profit before taxation 348,760,234 645,607,365
Adjustments for non-cash and other items:
Depreciation on property, plant and equipment 12.1.4 28,325,018 23,434,750
Gain on disposal of property, plant and equipment 26 (3,197,866) (2,069,540)
Dividend income 26 (130,715,028) (34,441,759)
Finance cost 27 65,618,568 25,269,864
Provision for compensated absences -net 5,193,874 2,120,092
Gain on re-measurement of short term investments to fair value 18.1 (1,844,367) (388,999)
(Gain) / Loss realized on sale of short term investments 18.1 (90,334) (1,114,414)
Un realized exchange gain (5,082,316) (20,095,596)
Profit on bank deposits 26 (8,333,136) (2,556,857)
Provision for Workers' Profit Participation Fund 25 18,387,252 34,072,939
Provision for Central Research Fund 25 3,714,596 6,883,422
Provision for Workers' Welfare Fund 25 597,554 1,778,484
(27,426,185) 32,892,386
Cash generated from operations before working capital changes 321,334,049 678,499,751
Effect on cash flow due to working capital changes
(Increase) / decrease in current assets
Stores, spare parts and loose tools (31,724,460) (6,840,347)
Stock in trade (18,667,267) (112,962,803)
Trade debts 149,454,070 (153,286,322)
Loans and advances - considered good 12,295,918 (6,236,632)
Deposits, prepayments and other receivables (175,835,326) 93,156,636
(64,477,065) (186,169,468)
Increase / (decrease) in current liabilities
Trade and other payables 12,480,678 107,571,947
Contract Liability 10,909,842 5,568,940
Cash generated from / (used in) operations 280,247,504 605,471,170
Taxes paid (60,001,771) (31,641,053)
Central Research Fund paid (6,883,422) (650,327)
Workers' Profit Participation Fund paid (35,301,765) (3,206,780)
(102,186,958) (35,498,160)
Net cash generated from / (used in) operating activities 178,060,546 569,973,010
Cash flow from investing activities
Fixed capital expenditure (1,130,158,759) (941,064,941)
Proceeds from sale of property, plant and equipment 12.1.5 4,285,398 2,866,432
Long term deposit - (280,000)
Dividend income 26 130,715,028 34,441,759
Payment against Short term investments (476,107,780) (438,275,484)
Profit on bank deposits received 26 8,333,136 2,556,857
Net cash used in from investing activities (1,462,932,977)  (1,339,755,377)
Cash flow from financing activities
Long term loan obtained - net 968,089,000 1,185,809,000
Long term loan paid (17,500,000) -
Finance cost paid (25,082,228) (23,287,797)
Net cash inflows financing activities 925,506,772 1,162,521,203
Net increase / (decrease) in cash and cash equivalents (359,365,659) 392,738,836
Cash and cash equivalents at the beginning of the year 421,690,544 28,951,708
Cash and cash equivalents at the end of the year 62,324,885 421,690,544
Cash and cash equivalents comprise of the following:
Cash and bank balances 19 211,672,728 421,690,544
Running finance (149,347,843) -
62,324,885 421,690,544

The annexed notes from 1 to 39 form an integral part of these financial statements.
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BF Biosciences Limited

Statement of Changes in Equity
As at 30 June 2022

Note

Balance as at 01 July 2020
Total comprehensive income for the year

Equity reserve pertaining to convertible loan
obtained during the period - net of tax

6.3&8
Balance as at 30 June 2021 - as reported
Adjustment of IFRS 9 - net of tax -

Adjusted balance as at 01 July 2021

Total comprehensive income for the year

Equity reserve pertaining to convertible loan

obtained during the period - net of tax 6.3&8

Balance as at 30 June 2022

Capital reserve

Revenue reserve

Share capital || Equity portion of | Unappropriated Total
convertible loan profit
Rupees
190,000,000 - 592,373,263 782,373,263
- - 607,991,966 607,991,966
- 76,272,590 - 76,272,590
190,000,000 76,272,590 1,200,365,229 1,466,637,820
- - (4,894,646) (4,894,646)
190,000,000 76,272,590 1,195,470,583 1,461,743,174
- - 306,977,758 306,977,758
= 56,431,787 - 56,431,787
190,000,000 132,704,377 1,502,448,341 1,825,152,719

The annexed notes from 1 to 39 form an integral part of these financial statements.
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BF Biosciences Limited

Notes to the Financial Statements
For the year ended 30 June 2022

1 Reporting entity

BF Biosciences Limited ("the Company") was incorporated on 24 February 2006 as an unlisted
public limited company under the Companies Ordinance, 1984 (now Companies Act, 2017). The
principal activity of the Company is import, manufacturing and sale of pharmaceutical products. The
registered office of the Company is situated at 197-A, The Mall, Rawalpindi and the production
facility is located at 5 KM- Sunder Raiwind Road Lahore.

The Company was incorporated pursuant to signing of an agreement between M/s Ferozsons
Laboratories Limited, Pakistan ("the Parent Company") and M/s Grupo Empresarial Bagé S.A, Spain
on 07 February 2006 in Islamabad for setting up a Biotech Pharmaceutical Plant to manufacture
mainly Cancer and Hepatitis related medicines. The share holding of the Parent Company and M/s
Grupo Empresarial Bagd S.A, Spain is 80% and 20% respectively.

The Company commenced its commercial operations on 01 July 2009.
2 Basis of preparation
2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards
applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRS, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

2.2 Basis of measurement

These financial statements have been prepared on the historical cost convention except for
certain financial instruments that are stated at fair values. The methods used to measure fair
values are discussed further in their respective policy notes.

In these financial statements, except for the amounts reflected in the cash flow statement, all
transactions have been accounted for on accrual basis.

23 Functional and presentation currency

These financial statements are presented in Pakistani Rupee ("Rs.") which is the Company’s
functional currency. All financial information presented in Rupees has been rounded off to
the nearest rupee, unless otherwise stated.

LA



2.4

2.4.1

2.4.2

2.43

2.4.4

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting
standards requires management to make judgments and estimates that affect the application
of policies and reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making judgment about carrying value of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on a continuous basis. Revisions to
accounting estimates are recognized in the period in which estimates are revised if the
revision affects only that period, or in the period of the revision and any future periods
affected.

Judgments made by the management in the application of approved accounting standards that
have significant effect on the financial statements and estimates with a significant risk of
material adjustment in the subsequent year are discussed in the ensuing paragraphs.

Property, plant and equipment

The management of the Company reassesses useful lives, depreciation method and rates for
each item of property, plant and equipment annually by considering expected pattern of
economic benefits that the Company expects to derive from that item and the maximum
period up to which such benefits are expected to be available. Any change in estimates in
future years might affect the carrying amounts of the respective items of property, plant and
equipment with a corresponding effect on the depreciation charge and impairment. The rates
of depreciation are specified in note 12.

Impairment

The management of the Company reviews carrying amounts of its assets and cash generating
units for possible impairment and makes formal estimates of recoverable amount if there is

any such indication.

Stores, spare parts and loose tools

The Company reviews the stores, spare parts and loose tools for possible impairment on an
annual basis. Any change in estimates in future years might affect the carrying amounts of
the respective items of stores and spare parts and loose tools with a corresponding effect on

the provision.

Stock in trade

Inventories are stated at lower of cost and net realizable value. Net realizable value signifies
the estimated selling price in the ordinary course of business less costs necessarily to be
incurred to make the sale.

The Company reviews the carrying amount of stock in trade on a regular basis and as
appropriate, inventory is written down to its net realizable value

AT
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2.4.6

2.4.7

24.8

2.4.9

Expected credit loss (ECL) / loss allowance against trade debts, deposits, advances and
other receivables

ECLs are based on the difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Company expects to receive. The shortfall is then
discounted at an approximation to the assets’ original effective interest rate.

The Company has elected to measure loss allowances for trade debts using IFRS 9 simplified
approach and has calculated ECLs based on lifetime ECLs. The Company has established a
provision matrix that is based on the Company's historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company's
historical experience and informed credit assessment including forward-looking information.

The maximum period considered when estimating ECLs is the maximum contractual period
over which the Company is exposed to credit risk. Loss allowances for financial assets
measured at amortised cost are deducted from the gross carrying amount of the assets.

Impairment on financial assets other than trade debts has been measured on 12 - months
expected loss basis and reflects the short maturities of the exposure.

Provisions

Provisions are based on best estimate of the expenditure required to settle the present
obligation at the reporting date, that is, the amount that the Company would rationally pay to
settle the obligation at the reporting date or to transfer it to a third party.

Fair value of investments

The Company regularly reviews the fair value of investments, the estimate of fair values are
directly linked to market value. Any change in estimate will effect the carrying value of
investments with the corresponding impact on statement of profit or loss.

Contingencies

The Company reviews the status of all pending litigations and claims against the Company.
Based on its judgment and the advice of the legal advisors for the estimated financial
outcome, appropriate disclosure or provision is made. The actual outcome of these litigations
and claims can have an effect on the carrying amounts of the liabilities recognized at the
statement of financial position date.

Taxation

The Company takes into account the current income tax laws and decisions taken by
appellate authorities. Instances where the Company's view differs from the view taken by the
income tax department at the assessment stage and the Company considers that its view on
items of material nature is in accordance with law, the amounts are shown as contingent
liabilities.

KM



Significant accounting policies

The accounting policies set out below have been consistently applied to all to all periods presented in
these financial statements.

3.1 Change in accounting policy - IFRS 9

The Securities and Exchange Commission of Pakistan (SECP) vide its S.R.O 985 (I)/2019
dated 02 September 2019 deferred the requirements of IFRS 9 with respect to application of
‘Expected Credit Loss Method’ in respect of companies holding financial assets due from the
Government of Pakistan till 30 June 2021.This exemption was waived off from 1 July 2021.
Accordingly the Company has applied the ECL model on financial assets due from the
Government for the first time from 01 July 2021 using the modified retrospective approach.

3.1.1 Impact of change in measurement of financial assets due to adoption of IFRS 9 for trade
debts due from Government

Under the modified retrospective approach, comparative information is not restated and the
cumulative effect of applying IFRS 9 is recognized in retained earnings (accumulated profit)
at the date of initial application, as described below.

Balance as at
30 June 2021 Adjustment of Adjusted balance

(As IFRS 9 as at 1 July 2021
Description Note Reported)
Trade debis - 15.1 3,578,665 (442,441) 3,136,224
Government
Barnest Meney - 17.2 21,171,126 (6,173271) 14,997,855
Government
Deferred Tax

8 15,992,223 1,721,066 14271,157
Liability ( )
Accumulated SOCE 1200365229 (4,894,646) 1,195,470,583

Profit - net of tax

3.1.2 Impairment

The adoption of IFRS 9 for financial assets due from the Government has changed the
Company’s impairment model by replacing the IAS 39 ‘incurred loss model” with a forward
looking ‘expected credit loss’ (ECL) model when assessing the impairment of financial
assets. The detailed policy with regards to the impairment of financial assets is described
note 3.18

Impact of ECL

The Company has applied IFRS 9 in respect of trade receivable due from the Government
using the modified retrospective approach as described in note 3.1.1.
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3.2

3.3

3.4

3.5
3.5.1

Deferred grant

The Company recognizes the benefit of a government loan at a below-market rate of interest
as a Government grant. The benefit of the below-market rate of interest is measured as the
difference between the initial carrying value of the loan determined in accordance with IFRS
9 and the proceeds received and is presented as deferred grant. The recognition of
government grants in profit or loss is on a systematic basis over the periods in which the
expenses (in line with the recognition of interest expenses the grant is compensating) for
which the grants are intended to compensate.

Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of
the consideration to be paid in future for goods or services received.

Trade and other payables are obligations to pay for goods and services that have been
acquired in the ordinary course of business from suppliers. Account payables are classified as
current liabilities if amount is due within one year or less (or in the normal operating cycle of
the business if longer). If not, they are presented as non-current liabilities.

Contract liabilities

A contract liability is the obligation of the Company to transfer goods or services to a
customer for which the Company has received consideration (or an amount of consideration
is due) from the customer. If a customer pays consideration before the Company transfers
goods or services to the customer, a contract liability is recognized when the payment is
made or the payment is due (whichever is earlier). Contract liabilities are recognized as
revenue when the Company performs under the contract. It also includes refund liabilities
arising out of customers* right to claim amounts from the Company on account of contractual
delays in delivery of performance obligations and incentive on target achievements.

Property, plant and equipment
Operating assets

Property, plant and equipment of the Company other than capital work in progress are stated
at cost less accumulated depreciation and impairment loss, if any. Cost in relation to
property, plant and equipment comprises acquisition and other directly attributable costs.

Depreciation is provided on a straight line basis and charged to the statement of profit or loss
to write off the depreciable amount of each asset, over its estimated useful life at the rates
specified in note 12 to these financial statements. Depreciation on depreciable assets is
commenced from the date asset is available for use up to the date when asset is retired.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and cost of the item can be measured reliably. All other
repairs and maintenance costs are charged to the statement of profit or loss as and when
incurred.

Gain and loss on sale of an item of property, plant and equipment are determined by
comparing the proceeds from sale with the carrying amount of property, plant and equipment,
and are recognized net within “other income / other expenses” in the statement of profit or
loss.
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