BF Biosciences Limited

Financial Statements for the year ended
30 June 2021










kPG

KPMG Taseer Hadi & Co.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Ahsin Tarig.

=, 2
i Jasea, Hueli % Lo -
Lahore KPMG Taseer Hadi & Co.
Chartered Accountants

Date: 09 September 2021
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BF Biosciences Limited

Statement of Profit or Loss
For the year ended 30 June 2021

Revenue - net
Cost of goods sold
Gross profit

Administrative expenses

Selling and distribution expenses
Other expenses

Other income

Operating profit

Finance cost

Profit before taxation

Taxation

Profit after taxation

Earning per share - basic and diluted

Note

23
24
25
26

27

28

29

The annexed notes from 1 to 39 form an integral part of these financial statements.

ey

Lahore

Director

2021 2020
Rupees Rupees
1,754,798,146 641,123,972
(958,331,033) (542,712,728)
796,467,113 98,411,244
(40,610,029) (27,472,593)
(111,943,099) (45,835,537)
(42,734,845) (10,278,513)
69,698,089 46,290,589
670,877,229 61,115,190
(25,269,864) (1,175,169)
645,607,365 59,940,021
(37,615,399) (12,831,445)
607,991,966 47,108,576
32.00 2.48
\.% 2 P\O.,—‘Q"
Director



BF Biosciences Limited
Statement of Comprehensive Income
For the year ended 30 June 2021

2021 2020
Rupees Rupees
Profit after taxation 607,991,966 47,108,576
Items that may or may not classify to profit or loss
Other comprehensive income for the year - -
Total comprehensive income for the year 607,991,966 47,108,576

The annexed notes from | to 39 form an integral part of these financial statements.
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BF Biosciences Limited

Statement of Cash Flows
For the year ended 30 June 2021

Note

Cash flow fram operating activities

Profit before taxation

Adjustments for non-cash and other items:
Depreciation on property, plant and equipment
Gain on disposal of property, plant and equipment
Dividend income
Finance cost
Provision for compensated absences -net
Gain on re-measurement of short term investments to fair value
(Gain) / Loss realized on sale of short term mvestments
Un realized exchange gain
Profit on bank deposits
Provision for Workers' Profit Participation Fund
Provision for Central Research Fund
Provision for Workers' Welfare Fund

1214

"
af

4

151
181
26
26
9.2
03
9.4

Cash generated from operations before working capital changes

o W o in 1 chany

(Increase) / decrease in current assets
Stores, spare parts and loose tools
Stock in trade
Trade debts
Loans and advances - considered good
Deposits, prepayments and other receivables

Increase in current liabilities
Trade and other payables
Contract Liability
Cash generated from / (used in) operations
Taxes paid
Central Research Fund paid
Workers' Profit Participation Fund paid

Net cash generated from / (used in) operating activities

Cash flow from investing activities

Fixed capital expenditure incurred

Proceeds from sale of property, plant and equipment
Long term deposit

Dividend income received

Payment against Short term investments - mer

Profit on bank deposits received 25
Net cash used in from investing nctivities

Cash flow from financing activities

Long term loan received

Long term loan paid

Finance cost paid

Nel cash inflows financing aclivities

Nel increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise of the following.

Cash and bank balances 19

The annexed notes from | 1o 39 form an integral part of these financial statements.

Wmaty

Lahore Director

2021 2020
Rupees Rupees
645,607,365 59,940,021

23,434,750 22,362,794

(2,069,540) (655,000)
(34,441,759) (8,066,544)

25,269,864 1,175,169

2,120,092 278,020
(388,999) (1,562,348)

(1,114,414) 255,613

(20,095,596) .
(2,556,857) (1,333,990)
34,072,939 3,219,120

6,883,422 650,327
1,778,484 1,223,266
32,892,386 17,546,427
678,499,751 77486448
(6,840,347) (6,759417)
(112,962,803) (58,490,660)
(153,286,322) 2,642,483
(6,236,632)| (18.430,094)

93,156,636 (105,194,951)
(186,169,468) (186,232,639)
107,571,947 125,079,057

5.568,940 -
605,471,170 16,332,866
(31,641,053) (36,537,427)

(650,327) =

(3,206,780 -
(35,498,160) (36,537.427)
569,973,010 (20,204,561)
(941,064,941) (22,206,001)

2,866,432 655,000

(280,000) -

34,441,759 8,066,544
(438,275,484) 7.271,160

1,556,857 1.333.990

(1,339,755377) (4.879.307)
1,194,559,000 7,000,000

(8,750,000) -

(23,287,797) (1,167,299)
1,162,521,203 5,832,701

392,738,836 (19,251,167)

28,951,708 48,202,875

421.690.544

421,690,544

28.951.708

28,951,708

421,690,544

28,951,708

gﬁ&/ﬁ/

Director



BF Biosciences Limited

Notes to the Financial Statements
For the year ended 30 June 2021

1 Reporting entity

BF Biosciences Limited ("the Company") was incorporated on 24 February 2006 as an unlisted
public limited company under the Companies Ordinance, 1984 (now Companies Act, 2017). The
principal activity of the Company is import, manufacturing and sale of pharmaceutical products. The
registered office of the Company is situated at 197-A, The Mall, Rawalpindi and the production
facility is located at 5 KM- Sunder Raiwind Road Lahore.

The Company was incorporated pursuant to signing of an agreement between M/s Ferozsons
Laboratories Limited, Pakistan ("the Parent Company") and M/s Grupo Empresarial Bagé S.A, Spain
on 07 February 2006 in Islamabad for setting up a Biotech Pharmaceutical Plant to manufacture
mainly Cancer and Hepatitis related medicines. The share holding of the Parent Company and M/s
Grupo Empresarial Bago S.A, Spain is 80% and 20% respectively.

The Company commenced its commercial operations on 01 July 2009.
2 Basis of preparation
2.1 Statement of compliance
These financial statements have been prepared in accordance with the accounting and

reporting standards as applicable in Pakistan. The accounting and reporting standards
applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ from the

IFRS, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

22 Basis of measurement
These financial statements have been prepared on the historical cost convention except for

certain financial instruments that are stated at fair values. The methods used to measure fair
values are discussed further in their respective policy notes.

In these financial statements, except for the amounts reflected in the cash flow statement, all
transactions have been accounted for on accrual basis.

Wiy



23

24

24.1

2.4.2

243

I

Functional and presentation currency

These financial statements are presented in Pakistani Rupee ("Rs.") which is the Company’s
functional currency. All financial information presented in Rupees has been rounded off to
the nearest rupee, unless otherwise stated.

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting
standards requires management to make judgments and estimates that affect the application
of policies and reported amounts of assets and liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of
making judgment about carrying value of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on a continuous basis. Revisions to
accounting estimates are recognized in the period in which estimates are revised if the
revision affects only that period, or in the period of the revision and any future periods
affected.

Judgments made by the management in the application of approved accounting standards that
have significant effect on the financial statements and estimates with a significant risk of
material adjustment in the subsequent year are discussed in the ensuing paragraphs.

Property, plant and equipment

The management of the Company reassesses useful lives, depreciation method and rates for
each item of property, plant and equipment annually by considering expected pattern of
economic benefits that the Company expects to derive from that item and the maximum
period up to which such benefits are expected to be available. Any change in estimates in
future years might affect the carrying amounts of the respective items of property, plant and
equipment with a corresponding effect on the depreciation charge and impairment. The rates
of depreciation are specified in note 12.

Impairment

The management of the Company reviews carrying amounts of its assets and cash generating
units for possible impairment and makes formal estimates of recoverable amount if there is

any such indication.

Stores, spare parts and loose tools

The Company reviews the stores, spare parts and loose tools for possible impairment on an
annual basis. Any change in estimates in future years might affect the carrying amounts of
the respective items of stores and spare parts and loose tools with a corresponding effect on
the provision.













3.7

38

3.9

3.10

3.11

3.12

3.13

Iy

Trade debts

These are classified at amortized cost and are initially recognised when they are originated
and measured at fair value of consideration receivable. These assets are written off when

there is no reasonable expectation of recovery.

Cash and cash equivalents

Cash and cash equivalents are carried in statement of financial position at cost. For the
purpose of cash flow statement cash and cash equivalents comprise of cash in hand, cash at
banks, short term investments in Government securities and outstanding balance of short
term borrowing facilities availed by the Company.

Revenue recognition

Revenue represents the fair value of the consideration received or receivable for sale of
products, net of sales tax, sales returns and related discounts and commission. Revenue is
recognized when or as performance obligation is satisfied by transferring control of promised
goods or services to a customer and control either transfers overtime or point in time.

Other income

Other income comprises interest income on funds invested, dividend income, exchange gain
and changes in the fair value of financial asset at fair value through profit or loss. Income on
bank deposits is accrued on a time proportion basis by reference to the principal outstanding
and the applicable rate of return. Foreign currency gains and losses are reported on a net
basis.

Dividend income and entitlement of bonus shares are recognized when the right to receive is
established.

Gains and losses on sale of investments are accounted for on disposal of investments.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending their expenditure on qualifying
asset is deducted from the borrowing costs eligible for capitalization. All other borrowing
costs are recognized in the statement of profit or loss as incurred.

Dividend distribution

Dividend distribution to the shareholders is recognized as a liability in the financial
statements in the period in which it is approved.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in
the statement of profit or loss account, except to the extent that it relates to items recognized
directly in other comprehensive income or equity, in which case it is recognized in other
comprehensive income or equity as the case may be.



3.13.1

3.132

3.14

3.14.1

3.142

Current taxation

Pr:ovision of current tax is based on the taxable income for the year determined in accordance
with the prevailing law for taxation of income. The charge for current tax is calculated using
preymhpgtnxmtesortaxratesexpw&dtoapplytotheproﬁtfortl-leyeerifenactednfher
takmg into account tax credits, rebates and exemptions, if any. The charge for current tax
also includes adjustments, where considered necessary, to provision for tax made in previous
years arising from assessments framed during the year for such years.

'l.'he.a.mount of unpaid income tax in respect of the current and prior periods is recognized as
liability. Any excess amount paid over what is due in respect of the current or prior periods is
recognized as an asset.

Deferred taxation

Deferred tax is recognized using the statement of financial position liability method on all
temporary differences between the carrying amounts of assets and liabilities for the financial
reporting purposes and the amounts used for taxation purposes.

Deferred tax asset is recognized for all the deductible temporary differences only to the
extent that it is probable that future taxable profits will be available against which the asset
may be utilized. Deferred tax asset is reduced to the extent that it is no longer probable that
the related tax benefit will be realized. Deferred tax liabilities are recognized for all the
taxable temporary differences.

Deferredtnxassetsandliabilitiesaremeesmedatdletaxratﬁmatmexpmdtoapplyto
the period when the asset is realized or the liabilityissettlad,basedonﬁletaxmsﬂmhave
been enacted or substantively enacted by the statement of financial position date.

Defemdtnxischargedormdiwdinﬂ:esmemmofpmﬁtorlossmungaxceptinthe
case of items credited or charged to comprehensive income or equity, in which case it is
included in unconsolidated other comprehensive income or equity.

Employee benefits

Salaries, wages and benefits are accrued in the period in which the associated services are
rendered by employees of the Company and measured on an undiscounted basis. The
accounting policy for employee retirement benefits is described below:

Staff provident fund (Retirement benefit)

The Company operates a defined contributory approved Provident Fund Trust for all its
employees. Equal monthly contributions are made both by the Company and employees at
the rate of 10% of the basic salary to the Provident Fund Trust. Obligation for contributions
to defined contribution plan is expensed as the related service is provided.

Compensated absences

The Company provides for compensated absences for its employees on unavailed balance of
leave in the period in which leave is earned and the charge is recognized in the statement of

profit or loss.

Wi




3.15

3.15.1

3.15.2

Financial instruments
Recognition and initial measurement

All financial assets or financial liabilities are initially recognized when the Company
becomes a party to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL,
transaction costs that are directly attributable to its acquisition or issue. A receivable without
a significant financing component is initially measured at the transaction price.

Classification and subsequent measurement

Einancial assets

On initial recognition, a financial asset is classified as measured at amortized cost, fair value
through other comprehensive income (FVOCT), fair value through profit or loss (FVTPL) and
in case of equity instrument it is classified as FVOCI or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the
Company changes its business model for managing financial assets, in which case all
affected financial assets are reclassified on the first day of the first reporting period following
the change in the business model.

Amortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

These assets are subsequently measured at amortized cost using the effective interest method.
The amortized cost is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognized in statement of profit or loss. Any gain or loss on
derecognition is recognized in the statement of profit or loss.

Financial assets measured at amortized cost comprise of cash and bank balances, deposits,
trade debts and other receivables. :

Debt Instrument - FVOCT

A debt investment is measured at FVOCI if it meets both of the following conditions and is
not designated as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.
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3.16

3.17

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire. The Company also derecognizes a financial liability when
its terms are modified and the cash flows of the modified liability are substantially different,
in which case a new financial liability based on the modified terms is recognized at fair
value. On derecognition of a financial liability, the difference between the carrying amount
extinguished and the consideration paid (including any non-cash assets transferred or
liabilities assumed) is recognized in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the
statement of financial position when, and only when, the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis or to
realize the asset and settle the liability simultaneously.

Impairment

Einancial assets
The Company recognizes loss allowances for ECLs on:

- financial assets measured at amortized cost;
-  debt investments measured at FVOCI; and
-  contract assets.

The Company measures loss allowances at an amount equal to lifetime ECLSs, except for the
following, which are measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.e. the risk of default
occurring over the expected life of the financial instrument) has not increased
significantly since initial recognition.

12-month ECLs are the portion of ECLs that result from default events that are possible
within the 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

The financial assets due from Government of Pakistan continue to be measured under IAS-39
due to the exemption given by the Securities and Exchange Commission of Pakistan vide
S.R.0. 985 (1)/2019 dated 02 September 2019. The financial assets due from Government of
Pakistan are assessed at each balance sheet date to determine whether there is any objective
evidence of impairment. A financial asset due from Government of Pakistan is impaired if
there is objective evidence of impairment as a result of one or more events that have occurred
after the initial recognition of the asset, and that loss event(s) had an impact on the estimated
future cash flows of that asset the amount can be estimated reliably.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and informed credit assessment and including forward-looking
information.

i




3.18

Wi

The Company assumes that the credit risk on a financial asset has increased significantly if it
is more than past due for a reasonable period of time. Loss allowances for trade receivables
and contract assets are always measured at an amount equal to lifetime ECLSs. Lifetime ECLs
are the ECLs that result from all possible default events over the expected life of a financial
instrument. 12-month ECLs are the portion of ECLs that result from default events that are
possible within the 12 months after the reporting date (or a shorter period if the expected life
of the instrument is less than 12 months). The maximum period considered when estimating
ECLs is the maximum contractual period over which the Company is exposed to credit risk.

Loss allowances for financial assets measured at amortised cost are deducted from the Gross
carrying amount of the assets.

The Gross carrying amount of a financial asset is written off when the Company has no
reasonable expectations of recovering of a financial asset in its entirety or a portion thereof.
The Company individually makes an assessment with respect to the timing and amount of
write-off based on whether there is a reasonable expectation of recovery. The Company
expects no significant recovery from the amount written off. However, financial assets that
are written off could still be subject to enforcement activities in order to comply with the
Company's procedures for recovery of amounts due.

Non-financial assets

The carrying amount of the Company’s non-financial assets, other than inventories and
deferred tax assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated. The recoverable amount of an asset or cash generating unit is the greater of its
value in use and its fair value less cost to sell. In assessing value in use, the estimated future
cash flows are discounted to their present values using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset or

cash generating unit.

An impairment loss is recognized if the carrying amount of the assets or its cash generating
unit exceeds its estimated recoverable amount. Impairment losses are recognized in the
statement of profit or loss. Impairment losses recognized in respect of cash generating units
are allocated to reduce the carrying amounts of the assets in a unit on a pro rata basis.
Impairment losses recognized in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if
there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to that extent that the asset’s carrying amount after the
reversal does not exceed the carrying amount that would have been determined, net of
depreciation and amortization, if no impairment loss had been recognized.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past events and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate of the obligation can
be made. However, provisions are reviewed at each reporting date and adjusted to reflect
current best estimate.







Reference to the Conceptual Framework (Amendments to IFRS 3) - Reference to the
Conceptual Framework, issued in May 2020, amended paragraphs 11, 14, 21, 22 and 23
of and added paragraphs 21A, 21B, 21C and 23A to IFRS 3 . An entity shall apply those
amendments to business combinations for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or after 1 January 2022.
Earlier application is permitted if at the same time or earlier an entity also applies all the
amendments made by Amendments to References to the Conceptual Framework in IFRS

Standards, issued in March 2018.

Classification of liabilities as current or non-current (Amendments to IAS 1)
amendments apply retrospectively for the annual periods beginning on or after 1 January
2023. These amendments in the standards have been added to further clarify when a
liability is classified as current. The standard also amends the aspect of classification of
liability as non-current by requiring the assessment of the entity’s right at the end of the
reporting period to defer the settlement of liability for at least twelve months after the
reporting period. An entity shall apply those amendments retrospectively in accordance
with IAS 8.

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement
2) — the Board has issued amendments on the application of materiality to disclosure of
accounting policies and to help companies provide useful accounting policy disclosures.
The key amendments to IAS 1 include:

e  requiring companies to disclose their material accounting policies rather than their
significant accounting policies;

® clarifying that accounting policies related to immaterial transactions, other events
or conditions are themselves immaterial and as such need not be disclosed; and

e clarifying that not all accounting policies that relate to material transactions, other
events or conditions are themselves material to a company’s financial statements.

The Board also amended IFRS Practice Statement 2 to include guidance and two
additional examples on the application of materiality to accounting policy disclosures.
The amendments are effective for annual reporting periods beginning on or after 1
January 2023 with earlier application permitted.

Definition of Accounting Estimates (Amendments to IAS 8) — The amendments
introduce a new definition for accounting estimates clarifying that they are monetary
amounts in the financial statements that are subject to measurement uncertainty.

The amendments also clarify the relationship between accounting policies and
accounting estimates by specifying that a company develops an accounting estimate to
achieve the objective set out by an accounting policy. The amendments are effective for
periods beginning on or after 1 January 2023, and will apply prospectively to changes in
accounting estimates and changes in accounting policies occurring on or after the
beginning of the first annual reporting period in which the company applies the
amendments.







Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Amendments to IAS 12) — The amendments narrow the scope of the initial recognition
exemption (IRE) so that it does not apply to transactions that give rise to equal and
offsetting temporary differences. As a result, companies will need to recognise a
deferred tax asset and a deferred tax liability for temporary differences arising on initial
recognition of a lease and a decommissioning provision. For leases and
decommissioning liabilities, the associated deferred tax asset and liabilities will need to
be recognised from the beginning of the earliest comparative period presented, with any
cumulative effect recognised as an adjustment to retained earnings or other components
of equity at that date. The amendments are effective for annual reporting periods
beginning on or after 1 January 2023 with earlier application permitted.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(Amendments to IFRS 10 and IAS 28) — The amendment amends accounting treatment
on loss of control of business or assets. The amendments also introduce new accounting
for less frequent transaction that involves neither cost nor full step-up of certain retained
interests in assets that are not businesses. The effective date for these changes has been
deferred indefinitely until the completion of a broader review.

Annual Improvements to IFRS Standards 2018-2020 Cycle - the improvements address
amendments to following approved accounting standards:

IFRS 9 - The amendment clarifies that an entity includes only fees paid or received
between the entity (the borrower) and the lender, including fees paid or received by
either the entity or the lender on the other’s behalf, when it applies the ‘10 per cent’ test
in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognize a financial liability.

IFRS 16 — The amendment partially amends Illustrative Example 13 accompanying [FRS
16 by excluding the illustration of reimbursement of leasehold improvements by the
lessor. The objective of the amendment is to resolve any potential confusion that might
arise in lease incentives.

IAS 41 - The amendment removes the requirement in paragraph 22 of IAS 41 for entities
to exclude taxation cash flows when measuring the fair value of a biological asset using
a present value technique

The above amendments are effective from annual period beginning on or after 01 January
2022 and are not likely to have an impact on Company’s financial statements.

2021 2020
Rupees Rupees
S Issued, subscribed and paid up capital
19,000,000 (2020: 19,000,000) ordinary shares of 190 190,000,000

Rs 10 each fully paid in cash

80% of the paid-up capital of the Company is held by Ferozsons Laboratories Limited and the
remaining 20% is held by M/s Grupo Empresarial Bagé S.A, Spain, an associated company. The
Chief Executive Officer of M/s Grupo Empresarial Bagé S.A is Juan Carlos Bagd.

The holders of ordinary shares are entitled to receive dividends as declared (if any), and are entitled
to one vote per share at meetings of the Company.

("
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2021 2020
7  Deferred grant Note Rupees Rupees
Balance as at 01 July 553,880 -
Recognized during the year 6 207,600,064 556,039
Amortization during the year (6,431,090) (2,159)
Balance as at 30 June 201,722,854 553,880
Current portion E!.MZ,ND) (283,947)
Non - current portion 12_2_,670,&05 269,933
2021 . 2020
8  Deferred taxation Rupees Rupees
Deferred tax liability on taxable temporary differences
arising in respect of:
-Unrealized gain on re-measurement of short '
term investments - nef 487,837 390,587
-Equity portion of convertible loan 28,969,615 -
29,457,452 390,587
Deferred tax asset on deductible temporary differences
arising in respect of:
-Accelerated tax depreciation (11,966,706) (13,514,820)
-Provision for slow moving stocks (185,175) (435,950)
-Provisions for compensated absenses (1,313,348) -
(13,465,229) (13,950,770)
15,992,223 (13,560,183)
Movement in deferred tax balances is as follows:
2021
(Credited) /
Balance as on Charged to Balance as on
01 July satementof TUMYTUNITR. g Jene
profit or loss
------------------ Rupees---=ec-cccccccccaas
Unrealized gain on re-measurement of short
term investments - net 390,587 97,250 - 487,837
-Equity portion of convertible loan = (1,183,934) 30,153,549 28,969,615
Deductible Temporary difference:
-Accelerated tax depreciation (13,514,820) 1,548,114 % (11,966,706)
-Provision for slow moving stocks (435,950) 250,775 - (185,175)
-Provisions for compensated absenses - (1,313,348) - (1,313,348)
13,560,183 (601,143) 30,153,549 15,992,223
2020
(Credited) /
Balance as on Charged to Balance as on
01 July statement of 30 June
profit or loss
eductible temporary differencess @ === ce-escecsscccece- Rupeeg-----eccccccccana
-Unrealized gain on re-measurement of short
term investments-net (817,316) 1,207,903 390,587
-Accelerated tax depreciation (13,122,504) (392,316) (13,514,820)
-Provision for slow moving stocks (364,573) (71,377) (435,950)
‘14&04&93! 144%10 ( I3é60!l 83!

i




9 Trade and other payables

Trade creditors

Due to related parties - unsecured

Workers' Profit Participation Fund

Central Research Fund

Workers Welfare Fund

Advances from employees against
purchase of vehicles

Provision for compensated absences

Tax deducted at source

Accrued liabilities

Other payables

9.1

9.2

9.3

9.4

g

Due to related parties - unsecured

Name of related parties:

Grupo Empresarial Bagd S.A
Bago Laboratories Pte Ltd
Farmacia

Workers' Profit Participation Fund

Balance on 1 July
Provision for the year
Payments during the year

Closing balance as on 30 June
Central Research Fund
Balance as at 01 July

Provision for the year
Payments made during the year
Balance as at June 30
Workers' Welfare Fund
Balance as at 01 July

Provision for the year
Adjusted during the year

Balance as at June 30

Note

9.1
9.2
9.3
94

24.2

2021 2020

Rupees Rupees
158,937,684 95,790,044
38,034,357 84,261,939
34,085,279 3,219,120
6,883,422 650,327
1,778,484 1,223,266
2,918,316 2,043,094
4,635,427 2,515,335
2,554,793 2,453,301
81,555,776 8,331,810
70,354,320 50,839,862
401,737,857 251,328,098
26,702,172 20,796,730
11,332,185 63,438,709
- 263500
' 38,034,357 84,261,939
3,219,120 -
34,072,939 3,219,120
(3,206,780) -
34,085,279 3,219,120
650,327 -
6,883,422 650,327
(650,327) -
6,883,422 650,327
1,223,266 -
1,778,484 1,223,266
(1,223,266) .
1,778,484 1,223,266




10  Contract liabilities

This represents advance received from customers for future sale of goods. During the year, the
Company has recognized revenue amounting to Rs. 6.06 million, out of the contract liability as at 01
July 2020.

11 Contingencies and commitments

11.1
11.1.1

11.1.2

11.2
11.2.1
11.2.1.1

11.2.1.2

11.2.1
11.2.1.1

11.2.1.2

IfinuTH

Contingencies:

On 15 June 2020, the ACIR issued a show-cause notice to the Company u/s 122(9) of the
Income Tax Ordinance, 2001 for the tax year 2014. The proceedings were concluded on 29
June 2020, and an order was issued amounting to Rs. 35,992,726 on various contentions
which mainly includes promotional expenses, amortization and finance costs.

The Company had filed an appeal against this demand before Commissioner Appeals who
deleted the existing demand and remanded back some matters to the learned officer for re-
assessment. The Income Tax Department has filed an appeal against this order before the
Appellate Tribunal Inland Revenue, which is currently pending. Management is confident
that the eventual outcome of the matter will be decided in favor of the Company.

In February 2017, the ACIR issued a show-cause notice to the Company w/s 122(9) of the
Income Tax Ordinance, 2001 for the tax year 2015. The proceedings were concluded on 06
October 2020, and an order was issued amounting to Rs. 77,075,217 on various contentions
which mainly includes expenses apportionment, promotional expenses, amortization and
excess deprecation.

The Company had filed an appeal against this demand before Commissioner Appeals which
is currently pending. Management is confident that the eventual outcome of the matter will
be decided in favor of the Company.

Commitments:
Letter of credits
Under Mark up arrangements

Out of aggregate facility of Rs. 2,640 million (2020: Rs.565 million) for letter of credits,
amount utilized at 30 June 2021 was Rs. 1,419.10 million (2020: Rs. 247.7). Utilized
facility includes commitment of capital nature of Rs. 1,384.55 million. These facilities are
secured by joint pari passu charge and ranking charge (2020: joint pari passu charge) over
all present and future current assets of the Company.

Under Sharial compliant arrangemenis

The Company has facility i.e. letters of credit of Rs. 100 million (2020: Rs. NIL) available
from Islamic banks. The amount utilized as at 30 June 2021 was Rs. 15.805 million (2020:
Rs. NIL). Lien is also marked over import documents.

Guarantees issued by banks on behalf of the Company

Under Mark up arrangemenis

Out of the aggregate facility of Rs. 75 million (2020: Rs. 60 million) for letter of guarantees
(which is the sublimit of running finance and letter of credits), the amount utilized as at 30
June 2021 was Rs. 8.74 million (2020: Rs. 8.3 million).

Under Shariah compliant arrangements

The Company has facility i.e. letter of guarantee of Rs. 50 million (2020: Rs. NIL) available
from Islamic banks, the amount utilized at 30 June 2021 was Rs. NIL million (2020: Rs.

NIL).
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2021 2020

Note Rupees Rupees
12.2 Capital work-in-progress
The movement in capital work in progress
is as follows:
Balance as at 01 July 16,531,314 -
Additions during the year 927,627,219 19,808,791
Transfers during the year (35,095,456) (3,277,477)
Balance at 30 June 909,063,077 16,531,314
12.2.1 Capital work-in-progress comprises of:
Building, civil works & others 143,120,384 -
Plant and machinery 103,821,428 16,531,314
Advances to suppliers 1222 662,121,265 -
909&07‘7 16;31& 14
12.2.2  These are interest free and are provided in the normal course of business.
1223  Capital work in progress represents expenditure incurred by the company in order to expand its'
production capacity by installing a second production line in the existing facility.
2021 2020
Note Rupees Rupees
Stores, spare parts and loose tools :
Stores 13,192,074 10,331,387
Spare parts 15,425,503 14,791,592
Loose tools 12,022,099 10,020,853
Stores in transit 1,344,503 -
41,984,179 35145852
Stock in trade
Raw and packing materials 149,818,963 93,752,133
Work in process 53,480,884 60,935,804
Finished goods 59,100,142 38,153,607
Stock in transit 14.3 52,426,964 9,872,311
314,826,953 202,713,855
Less: provision for slow moving stock in trade - raw
and packing materials 14.1 (653,570)  (1,503,275)
314,173,383 201,210,580
14.1 Movement in Provision for slow
moving stock in trade
Balance as at 01 July 1,503,275 1,257,147
Provided during the year (849,705) 246,128
Balance as at 30 June 653,570 1,503,275
14.2 The amount charged to statement of profit or loss on account of write down of stock in trade
goods to net realizable value amounts to Rs. 1.43 million (2020: Rs. 2.12 million).
14.3 It includes raw and packing material in transit amounting to Rs. 52.43 million (2020: Rs. 9.87

Ty

million).



2021 2020

15 Trade debts Note Rupees Rupees
Export debtors
Considered good - secured 149,072,951 2,807,712
Local debtors
Considered good - unsecured 53,416,913 46,395,830

20489864 4920350

16 Loansand advances

Advances - secured, considered good

Advances to employees 16.1 604,645 703,981
Advances - unsecured, considered good
Advances to suppliers 16.2 17,835,545 19,376,820
Others 16.3 9,078,035 1,200,792
27,518,225 21&15593
16.1 Advances given to staff are in accordance with the Company's Human Resource policy and terms
of employment contract. These advances are secured against Provident Fund.
162 These are interest free in the ordinary course of business.
16.3 These include rebate receivables that pertain to export rebate receivable from Government of
Pakistan for repayment of custom duties on export of pharmaceutical products.
2021 2020
Note Rupees Rupees
17  Deposits and prepayments
Earnest money 17.1 21,171,126 20,461,547
L/C margins 6,106,049 99,972,264

27,277,17?- 120,433,811

17.1 These are interest free and given in the ordinary course of business for acquiring government
tenders.
2021 2020
18  Short term investments Note Rupees Rupees
Investments at fair value through
profit or loss - Mutual Funds 18.1 821,541,126 381,762,229
821&1!126 381{?&29
18.1 These investments are measured at ‘fair value through profit or loss’
2021 2020
Note Rupees Rupees
Carrying value as at 01 July 381,762,229 18,982,653
Acquisition / (redemption) - net 438,275,484 361,472,841
Realized gain / (loss) on sale of investments 1,114,414 (255,613)
Unrealized gain on re-measurement
of investment during the year 18.1.1 388,999 1,562,348
Carrying / fair value of investments at 30 June 18.1.2 821,541,126 381,762,229
18.1.1  Realized gain of Rs. 1.11 million (2020: loss amounting to Rs. 0.26 million) on sale of mutual

funds and bonus dividend of Rs. 34.44 million (2020: Rs. 8.07) has been recorded in "other
income". These investments and related gain is from non shariah compliant arrangement.
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18.1.2 Mutual fund wise detail is as follows:

Units Fair value
2021 2020 2021 2020
Number Rupees
ABL Cash Fund 19,529,031 10,603,390 198,825,080 107,930,849
HBL Money Market Fund 313,747 73,638 32,190,101 7,537,100
HBL Cash Fund 5,835,150 2,633,206 590,525,945 266,294,280
25,677,928 13,310,234 821,541,126 381,762,229
2021 2020
Cash and bank balances Note Rupees Rupees
Cash in hand 3,639,122 2,955,681
Cash at banks
Current accounts:
- Foreign currency 58,989,738 6,006,924
- Local currency 19.1 29,217,658 19,414,480
88,207,396 25,421,404
- Deposit accounts - local currency 19.2 329,844,026 574,623
421,690,544 28,951,708

19.1  These bank accounts have been maintained under non shariah compliant arrangement.

19.2  These carry interest at the rates ranging from 5.51% to 5.59% (2020: 6.53% to 11.38%) per annum.

2021 2020
Short term borrowings - secured Note Rupees Rupees
Under interest / markup arrangements:
Short term running finance - secured 20.1 - -

20.1 Interest/ Mark up based financing under non sharia arrangements

The Company has short term borrowing facilities available from various commercial banks under mark-
up arrangements having aggregate sanctioned limit of Rs, 635 million (2020: Rs. 550 million). These
facilities carry mark-up at the rates ranging from one months KIBOR plus One to Three months KIBOR
plus 0.1% to 1% per annum (2020: one to three months KIBOR plus 0.1% to 1% ). Running finance
facilities include interchange limits of non-funded facilities amounting to Rs. 225 million. The aggregate
short term borrowings are secured by first pari passu charge of Rs. 421 million over current and future
assets and lien on Company's investment in mutual funds placed with Asset Management Companies
with margin of 5%. These facilities are renewable latest by 30 November 2021.

21.1 Un-availed credit facilities

The facilities for opening letters of credits and guarantees as at 30 June 2021 amount to Rs. 650 million
(2020: Rs. 625 million), including interchange limits of funded facilities amounting to Rs. 425 million
(2020: Rs. 340 million), of which the unutilized amount as of this date was Rs. 260.51 million (2020: Rs.

368.92 million).

21.2  As per the financing arrangements, the Company is required to comply with certain financial covenants
and other conditions as imposed by the providers of finance.

Kingeim
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Revenue - ner Note

Gross sales:
Local
Export

Less:
Sales return
Discounts

Revenue from contracts with customers 211
Disaggregation of Revenue (Net sales)
21.1  Primary Geographical Markets (Net Sales)

Pakistan

Indonesia
Philippines

Ukraine

Belarus

Singapore

Nepal

Dominican Republic
Others

Cost of goods sold

Raw and packing materials consumed 22.1
Fuel and power

Depreciation on property, plant and equipment 12.1.4
Salaries, wages and other benefits 22.2
Stores and spares consumed

Laboratory and other expenses

Insurance

Repairs and maintenance

Traveling and conveyance

Transportation

Canteen expenses

Freight and forwarding

Postage and telephone

Waork in process:
At beginning of the year
At end of the year

Cost of goods manufactured

Finished goods:
At beginning of the year
Add: purchases made during the year
At end of the year

MiMeT

2021 2020
Rupees Rupees
972,525,476 666,435,274
910,800,162 26,103,776

1,883,325,638 692,539,050

(5,281,893) (3,327,492)
(123,245,599) (48,087,586)
(128,527,492) (51,415,078)

1,754,798,146 641,123,972
851,904,347 616,574,495
539,584,772 n
129,089,468 -
109,655,348 -

31,896,881 -
20,889,540 -
13,161,151 7,559,000
11,837,000 -
46,779,639 16,990,477

1,754,798,146 641,123,972
459,224,241 245,148,795

92,617,084 63,215,987
21,853,658 20,622,234
134,827,045 82,484,525
19,674,598 12,222,032
43,215,283 12,865,877

5,590,523 4,270,803

9,892,465 6,575,333

4,040,593 2,972,583

3,384,444 2,438,557

5,397,330 5,042,915
10,770,967 4,316,475

1,083,183 467,839
811,571,414 462,643,955
60,935,804 36,033,270
(53,480,884) (60,935,804)

7,454,920 (24,902,534)
819,026,334 437,741,421
38,153,607 41,743,163
160,251,234 101,381,751
(59,100,142) (38,153,607)
139,304,699 104,971,307
958,331,033 542,712,728




22.1
At beginning of the year
Add: purchases made during the year
Less: At end of the year
22.2
on account of defined contribution plan.
223

Raw and packing materials consumed

2021 2020
Note Rupees Rupees
92,248,858 56,787,978
516,140,776 280,609,675
608,389,634 337,397,653
22.3 (149,165,393) (92,248,858)
459,224,241 245,148,795

Salaries, wages and other benefits include Rs. 3.85 million (2020: Rs. 2.87 million) charged

This includes provision for slow moving stocks of Rs. 0.65 million (2020: Rs. 1.50 million).

Administrative expenses

Salaries and other benefits

Depreciation on property, plant and equipment
Traveling, conveyance and transportation

Printing and stationary
Donation

Auditors' remuneration
Rent, rates and taxes
Insurance

Postage and telephone
Repairs and maintenance
Subscriptions

Legal and professional charges

Others

23.1

Hmy Y

2021 2020
Note Rupees Rupees
23.1 33,138,254 25,286,281
12.1.4 122,943 97,037
42,233 19,980
158,962 146,085
202,500 -
23.2 457,125 457,125
132,488 132,185
164,844 141,893
209,467 159,512
76,883 167,771
596,565 195,310
5,078,526 653,307
229,239 16,107
40,610,029 27,472,593

Salaries and other benefits include Rs. 1.39 million (2020: Rs. 1.27 million ) charged on

account of defined contribution plan.

Auditor's remuneration

Fee for annual audit
Other certifications
Out of pocket expenses

2021 2020
Rupees Rupees
315,000 315,000
112,125 112,125
30,000 30,000
457,125 457,125




2021 2020

24  Selling and distribution expenses Note Rupees Rupees
Salaries and other benefits 24.1 55,277,071 12,885,911
Conferences, seminars and training 748,586 3,489,270
Sales promotion 15,925,054 3,692,339
Service charges 24,334,944 12,837,545
Traveling and conveyance 2,876,797 2,496,953
Depreciation on property, plant and equipment 12.14 1,458,149 1,643,523
Royalty, subscriptions and fees 24.2 6,656,047 6,437,709
Rent, rates and taxes 432,873 214,783
Insurance 1,749,498 744,438
Postage and telephone 758,970 244,842
Repairs and maintenance 570,818 480,358
Printing and stationary 89,246 80,260
Others 1,065,046 587,606

111,943,099 45,835,537

241  Salaries and other benefits include Rs. 0.57 million (2020: Rs. 0.51 million) charged on account
of defined contribution plan.

242  These include royalty expense payable to Grupo Empresarial Bagé S.A - Spain (non controlling
share holder) against sales of patent products.

2021 2020
25  Other expenses Note Rupees Rupees
Exchange loss 26.2 - 4,930,187
Central Research Fund 6,883,422 650,327
Workers Profit Participation Fund 34,072,939 3,219,120
Workers Welfare Fund 1,778,484 1,223,266
Realized loss on sale of short term investments - 255,613

42,734,845 10,278,513

26 Other income

Income from financial assets
Profit on bank deposits 26.1 2,556,857 1,333,990

Income on maturity of Government Securities 33,498,384
Unrealised gain on re-measurement of short term
investments to fair value 18.1 : 388,999 1,562,348
Dividend income 18.1.1 34,441,759 8,066,544
Realized gain on sale of short term investments 1,114,414 -
38,502,029 44,461,266
n-financi
Export rebates 9,030,924 1,174,323
Gain on sale of property, plant and equipment 12.1.5 2,069,540 655,000
Exchange gain 26.2 20,095,596 -
31,196,060 1,829,323
69,698,089 46,290,589

26.1  Profit from bank deposits has been earned from non shariah compliant arrangement.
262  The exchange gain was incurred due to actual currency fluctuation.

Wi
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i

2021 2020

Finance cost Note Rupees Rupees
Profit / interest / mark up on:
- short term borrowings 27.1 5,088,028 384,231
- long term loan 27.1 7,176,367 2,930
- Unwinding effect of convertible loan 4,178,663 -
-corporate guarantee expense 27.2 3,510,000 -
19,953,058 387,161
Bank charges 5,316,806 788,008

25,269,864 11175!169
27.1 The markup is on borrowings availed under non shariah compliant arrangements.

This represents interest on corporate guarantee, given to the bank by the Parent Company on behalf of the

¥a Company, as per the legal requirements.
2021 2020
Taxation Rupees Rupees
Current
- For the year 38,705,888 12,208,735
- For prior years (489,346) (121,500)
38,216,542 12,087,235
Deferred
- For the year (601,143) 744,210
- For prior years - -
37,615,399 12,831,445
28.1 Tax charge reconciliation
Numerical reconciliation between tax expense and accounting loss:
2021 2020
Rupees Rupees
Profit before taxation 645,607,365 59,940,021
Applicable tax rate as per Income Tax Ordinance, 2001 29% 29%
Tax on accounting profit 187,226,136 17,382,606
Effect of final tax regime (144,912,939) 186,315
Effect of tax losses not previously recognised (16,057,562) (13,642,051)
Effect of prior year tax 489,346 121,500
Effect of Separate block (4,895,727) -
Effect of proration 365,085 21,891
Effect of minimum tax 8,230,269 8,217,301
Not adjustable for tax purposes - 543,882
Others 7,170,791 -
(149,610,737) (4,551,161)
37,615,399 12,831,445
2021 2020
Earning per share - basic and diluted
Profit/ (loss) after taxation for distribution to
ordinary shareholders (Rupees) 607,991,966 47,108,576
Weighted average number of ordinary shares (Numbers) 19&000 191000!000
Basic eamning per share (Rupees) 32.00 248

29.1 There is no dilutive effect on the basic eaming per share of the Company as the Company has no
commitments for such potentially issuable shares which has any dilutive effect.

-

Yl
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Reconciliation of movement of liabilities to cash flows arising from financing activities

Accrued
Long term loan e Total
......... Rupees- ======~
As at 30 June 2020 7,000,000 36,113 7,036,713
Dividend paid - - =
Proceeds from long term loan 1,194,559,000 - 1,194,559,000
Finance cost paid (8,750,000) _  (23.287,797) (32,037,797)
Total changes from financing cash flows 1,185,809,000 (23,287,797)  1,162,521,203
Qther changes
Interest expense 4,720,618 25,269,864 29,990,482
Equity reserve pertains to convertible loan (106,426,139) - -
Impact of effective rate - 4,720,618 4,720,618
Total liability related other changes (101,705,521) 29,990,482 34,711,100
As 8t 30 June 2021 1,091,103,479 6,739.398  _ 1,204,269,016
Accrued
Long term loan stk Total
......... Rupees = =======
- 28,843 28,843
7lml°°° = 7.m0.00°
Finance cost paid - (1,167,299) (1,167,299)
Total changes from financing cash flows 7,000,000 (1,167,299) 5,832,701
Other changes
Interest expense - - 1,175,169 1,175,169
Total liability related other changes - 1,175,169 1,175,169
As 2t 30 Jupe 2020 7,000,000 36,713 7,036,713
Actual production
2021 2020
Capacity and productions ———Packs—
Liquid And Others 828,776 694,512
Themdudinnupﬁwufmmmﬂplmtcmlhmhﬂuﬂkam&mduﬂpmdm facility with varying
manufacturing processes.
Total number of employees
Number of employees 2021 2020
Total number of employees as at 30 June 94 87
Average number of employees during the year 91 84
Disclosures relating to provident fund
Thewidanhmduwisammmmﬂnﬂlbrumpluyeuofﬂsﬂrwp.ﬁnﬁlyuﬁnhuknpoﬂhﬁmﬂummmmhu
follows:
Un-Audited 2021 Audited 2020
% of Rupees % of Rupees
Total Fund Total Fund
Ferozsons Laboratories Limited - i
Parent Company 81% 641,006,077 81% 527,874,615
BF Biosciences Limited 17% 132,203,367 17% 112,235,588
Farmacia - Partnership firm 2% 15,867,873 2% 13,358,208
100% 789,077,317 100% =M

351 Invuunenumtofpmvidmtmmmmmmmﬁepmﬂlhnsof&cﬁmzﬂoﬂhemmhm

2017 and the rules formulated there under.

it



36 Financial risk management

The Company has exposure to the following risks from its use of financial instruments:

Credilt risk
Liquidity risk
Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and
processes for measuring and managing risk, and the Company's management of capital.

Risk management framework

The Company's Board of Directors has overall responsibility for establishment and oversight of the Company's risk management
framework. The Board is responsible for developing and monitoring the Company’s risk management policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate
risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly
to reflect changes in market conditions and the Company's activities. The Company, through its training and management standards
and procedures, aims to develop a disciplined and constructive control environment in which all employees understand their roles
and obligations. The Board of Directors reviews and agrees policies for managing each of these risks,

36.1

36.1.1

36.1.1.1

4

Credit risk and concentration of credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations. To manage credit risk the Company maintains procedures covering the application for
credit approvals, granting and renewal of counterparty limits and monitoring of exposures against these limits. As part

of these processes the financial viability of all counterparties is regularly monitored and assessed.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure, The maximum exposure 10 credit risk

as at the end of the reporting period was as follows:

2021
Rupees

Financial assets at amortized cost

Long term deposits 4,827,000
Trade debts - considered good 202,489,864
Deposits and other receivables 21,171,126
Deposit - L/C margin 6,106,049
Loans and advances - considered good 9,682,680
Bank balances 418,051,422
Financial assets at fair value 1) h profil or loss

Short term investments 821,541,126

2020
Rupees

4,547,000
49,203,542
20,461,547
99,972,264

1,904,773
25,996,027

381,762,229

1,483,869,267

Concentration of credit risk

w0

The Company identifies concentrations of credit risk by reference to type of counter party. Maximum exposurc to credit

risk by type of counterparty is as follows:

2021 2020
Rupees Rupees
Customers 202,489,864 49,203,542
Banking companies and financial institutions 1,239,592,548 407,758,256
Others 41,786,855 126,885,584
1,483,869,267 583,847,382




36.1.1.2

36113

36.1.14

W

Credit quality and impairment
Mmﬁrmmaumhwwmmmummmmgummw
hhmﬁonabmﬂmnﬂpﬁy&ﬁuhm&ﬂmmmﬂsaeqﬁmofmmmﬁuy&mn
mmmnmmﬁwvmﬂmnmmﬁmﬁmﬂywmhww
reference to historical defaults rates and present ages.

Counterparties with external credit ratings

These represents banking companies and financial institutions, which are counterparties to bank balances and
investments. Credit risk is considered minimal as these counterparties have reasonably high credit ratings as determined
by various credit rating agencies. Due to long standing business relationships with these counterparties and considering
their strong financial standing, management does not expect non-performance by these counterpartics on their
obligations to the Company. Following are the credit ratings of counterparties with external credit ratings:

Rating Rating Agency 2021 2020
Long Short
Institutions ferm pae Rupees—
Allied Bank Limited AAA Al+ PACRA 14,543,570 3,570,822
Bank Alfalah Limited AA+ Al+ VIS- PACRA 1,943,657 547,512
Habib Bank Limited AA Al+ PACRA 38,602,855 12,705,167
Habib Metropolitan i
Bank Limited AA+ Al+ PACRA 59,787,408 8,100,345
Meezan Bank Limited AAA Al+ ICR-VIS 2,773,933 718,623
MCB Bank Limited AAA Al+ PACRA 300,399,999 353,558
418,051,422 25,996,027
Deposit - L/C margin
Habib Bank Limited AA Al+ PACRA 4,943,229 12,754,148
Allied Bank Limited AAA Al+ PACRA 1,053,894 70,760,157
Meezan Bank Limited AAA Al+ JCR-VIS 109,100 16,457,960
6,106,223 99,972,265
Short term investments
ABL Cash Fund AAHf) N/A JCR-VIS 198,825,080 107,930,849
HBL Money Market Fund ~ AAH() N/A ICR-VIS 32,190,101 7,537,100
HBL Cash Fund AAHTD N/A JCR-VIS 590,525,945 266,294,280
821,541,126 381,762,229

Counterparties without external credit ratings - Trade debts

mmhamﬂmmﬂmmwmmwmmmﬂuwd
mmwmm3.17.h@mmyqplhshm9dmpﬁﬁdmmmmmdmdh
lwuwhid:umallﬁﬁmeupechdkndbwmﬁxdlﬂdemdvﬁhsotb&ﬂmdmﬁmﬂom
departments / hospitals. Trade receivables are written off when there is no reasonable expectation of recovery.

Mmmtmdhwmmkmhsaﬂnummofmofmmm&mwﬁvﬂwm
which comprise a very wmnfmmmmnmwwmﬂnhwwwdmh
Mbﬂiwofnodwbbmmhgmwmsmofddhwmwﬁmmmmm has used tow
ym@mﬁydmhmudwlmnnﬁmmmhammmmmwmumhrﬂu
computation of roll rates, These mmmutﬁpﬁedhysutu&mmmmeﬁmofﬁrwdhoﬁmm
economic factors. mmhofmofmmmmummmmmw as at 30
June 2021 was determined as follows:

Other
2021 2020

Rupees Rupees
Current 159,690,548 30,974,454
Past due 61 - 90 days 23,592,143 6,251,348
Past due 91 - 180 days 8,476,428 7,243,347
Past due 181 - 365 days 2,783,634 2,404,878
More than 365 days 7,947,111 2,329,515

202,489,864 49,203,542
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Bxpoﬂulumnwjoﬂymuedﬂmghl&:ofaedﬂwhibmjoﬁlyofﬂnhdulummﬂebﬂwmﬂ
wmfmmmabnmmﬁd!ydmhmpmtmm!mjmmmwh
wwmgmmormmmcmmummmmmmnnmmm

wmmmummmmemmmmumwmmmummm
hp&mummmhubmnmudmlzmwhuhﬂmdmﬂmﬁnmmiﬁud
thmmm&mﬁdmumwmhmhw
ofﬂueﬂnmd:lmmmmmbhgumdsmwmmmmwmbewmmmwof
time.

Concentration of credit risk

mmam&mmmwhmﬁmmmmmwmwof
mmmmwmudnwhs@iﬁmhmﬂmmdnwwwtwm

Cmmﬁwtﬁlhof&mﬁduﬂhhoadlydhuﬁﬂdmdﬂdhammﬂmmmdmmmﬂb
worthy counterparties there-by mitigating any significant concentrations of credit risk.

Liquidity risk

Liquidhyﬁ:kistheﬁakthnmenﬂtywﬂlmmdifﬁndtylnmeeting&nobﬁpﬁmnmodmdwidlihﬁmdal
Ilabﬂiﬂestlmmnuledbydelmhguahwmﬁaﬁmchlmw&mmwﬁpﬁmwmmmbemdh
nmmﬂhmmw.wmlymhw'sﬁqﬁmmdmhmwmﬁﬁm
This includes maintenance of liquidity ratios, debtors and creditors concentration both in terms of the overall funding
mix and avoidance of undue reliance on large individual customers.

mmmmwmmmmmmmmmMofMMMmem
liqmdnyriskmmmﬁ-memt fwﬂnmwuofﬁwmm'sm”diumandmmﬁmdinsmd

mmhmﬁhofwmmdlhbﬂiﬁumdu@hmﬁmdmmﬁmuﬁmmmhaﬁmnf
ddiﬁowlmhmﬁdliﬂsﬂﬂﬂm@mpmyhsﬁiudispodmﬁmmﬁqﬁdityﬁsh

Exposure to liquidity risk

m&lbm“mcmmmﬁﬁaofwlhbﬂiﬁﬁummlm

2021
Carrying Less than one One to five More than
amount year years 5 years
Rupees
Financial liabilities
Trade and other payables 353,517,564 353,517,564 - -
Long term loan - secured 1,091,103,479 43,978,849 720,047,340 618,128,333
Accrued mark-up 6,739,398 6,739,398 - -
AL _WoassaU TN, 61835
2020
Carrying Less than one One to five More than
amount year years 5 years
Rupees
Einancial labilities
Trade and other payables 192,039,572 192,039,572 - -
Long term loan - secured 7,000,000 1,466,053 5,533,947 -
Accrued mark-up 36,713 36,713 -

199!01285 193g4u38 5,533,947 -
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The following significant exchange rates were applied during the year:

Reporting date rate Average rate
2021 2020 2021 2020
US Dollars 158.05 168.05 159.53 161.53
Euro 188.42 188.61 190.06 179.29
UAE Dirham 43.34 45.75 43.51 43.98
Pounds 218.93 206.50 215.35 201.97
IPY 1.43 1.56 1.52 1.24
Australian dollars 118.90 115.18 117.04 98.17
CHF 171.86 - 174.40 -
CNY 24.76 - 24.62 -

36.3.1.1 Sensitivity analysis

A reasonably possible strengthening / (weakening) of 10% in Pak Rupee against the following currencies would have
affected the measurement of financial instruments denominated in foreign currency and affected statement of profit or
loss by the amounts shown below at the statement of financial position date . The analysis assumes that all other
variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases.

Profit or loss

2021 2020
Rupees Rupees
Statement of profit or loss 1,326,732 11,853,309

A ten percent weakening of the Pakistani Rupee against foreign currencies at the reporting date would have had the
equal but opposite effect on the amounts shown above, on the basis that all other variables remain constant.

36.3.1.2 Currency risk management

Since the maximum amount exposed to currency risk is only 2.44% (2020: 1.13%) of the Company’s total assets, any
adverse / favorable movement in functional currency with respect to foreign currencies will not have any material
impact on the operational results,

36.3.2  Interest rate risk

Interest rate risk is the risk that fair values or future cash flows of a financial instrument will fluctuate because of
changes in interest rates. Sensitivity to interest rate risk arises from mismatch of financial assets and financial
liabilities that mature or re-price in a given period. At the reporting date the interest rate profile of the Company's
significant interest bearing financial instruments was as follows:

2021 2020 2021 2020
Effective rate Rupees Rupees
(in Percentage)
Financial assets
Cash at bank - deposit accounts 551% t0o 5.59%  6.53%1o 11.38% 329,844,026 574,623
Financial liabilities
Long term loan - secured 8.42% t0 9.09% 8.44% 1,091,103,479 7,000,000
Net 1,420,947,505 7,574,623
Fair value sensitivity analysis for fixe instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss.
Therefore a change in interest rates at the reporting date would not affect profit or loss.

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased / decreased loss for the year
by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates,
remain constant. The analysis is performed on the same basis for 2021.
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36,5  Capital management

The Board’s policy is to maintain an efficient capital base so as to maintain investor, creditor
and market confidence and to sustain the future development of its business. The Board of
Directors monitor the return on capital employed, which the Company defines as operating
income divided by total capital employed.

The Company's objectives when managing capital are:

(i) to safeguard the entity's ability to continue as a going concern, so that it can continue to
provide returns for shareholders and benefits for other stakeholders, and

(ii)  to provide an adequate return to shareholders.

The Company manages the capital structure in the context of economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividends paid to shareholders, issue new shares, or sell
assets to reduce debt.

Unit 2021 2020
Total debt Rupees  1,091,103,479 7,000,000
Total Equity Rupees 1,466,637,819 782,373,263
Total capital employed Rupees 2,557,741,298 789,373,263
Gearing Percetnage 43% 0.89%

Total debt comprises of long term loans from banking company and short term borrowings.

Total equity includes issued, subscribed and paid-up share capital, capital reserves,
accumulated profits and surplus on revaluation of fixed assets.

Neither there were any changes in the Company’s approach to capital management during the
year nor the Company is subject to externally imposed capital requirements.

37 Impact of COVID-19 (Corona Virus)

The pandemic of COVID-19 that has rapidly spread all across the world has not only endangered human
lives but has also adversely impacted the global economy. During the year, the Government of the
Punjab from time to time announced a temporary smart lock downs as a measure to reduce the spread of
the COVID-19. However, after implementing all the necessary Standard Operating Procedures (SOPs)
to ensure safety of employees, the Company continued to carry out its operations and has taken all
necessary steps to ensure smooth and adequate continuation of its business. Management is actively
monitoring the impact of the pandemic on its financial condition, liquidity, operations, supply chain, and
workforce, which at this point is not considered to be significant. However, during the year the Company
obtained term loan / SBP COVID-19 relief facility, under "SBP refinance scheme for payment of wages
and salaries" introduced by Government of Pakistan, amounting to Rs. 35 million, for paying salaries for
the months from May 2020 to September 2020 as explained in note 6 to these financial statements.
Further, management believes that the Company has sufficient liquidity available to continue to meet its
financial commitments for the foreseeable future when they become due. From the very outset of Covid-
19, the management has adopted various policies and practices to minimize adverse impact of Covid-19
on the business and is continuously monitoring the situation in order to proactively address any

challenges which may arise from Covid-19.
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38 Events after the reporting date
There are no subsequent events occurring after the reporting period.

39 General

39.1  These financial statements were authorized for issue by the Board of Directors of the Company
in their meeting held on _2 [~ 2

39.2  Figures have been rounded off to the nearest rupee.
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